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N0 70t N1 &CEAT HSMNMNSE WETN, MA@ 20 havdt 365 av 7N P &CEFT ML
20 HCS W HHPO4T ONT PALCTS “3&Ch PAHIN T°F7°APLPTF A MELET oo Mt
ChteE 0T AhTTL AeoSAMC TFAPA:: Coo vl AT SCERT ASMANL W0,
CHAM 17 LT OLIN AT A AILTLPHPO-C hraoAnt::

1-7PiC@- 35 Noof PovEavldf NGE @LI® $NL (Down payment) 177HA ShaAN::((35%
upfront-before signature of contract.)

2-¢4@7 65 Moo (A0 Good T @OT hed goanldn SmOPNIA:: (The remaining
65% shall be paid evenly within a maximum of five years.)&V@-9° 65 Ahd.A A5 Gaot LIPS
NAHLY NPhoo-k: 13 oohd SMNPNFA::

AZ°AA, A80 AN ooadA ALANLS hANM.4SO WTACHELST &1 AdT PINLa 47780
NGELE LI WGt 4180 Moo P70+ @ NO/C A7LN AdLh Phn g oo hA-
av-8, 70 02,800,000 “1.A.%7 NC AT Pic@- 35 Noot Poofavlf e LI
SN (Down payment) 980,000 fi.v ANC N77HAN -TheAAT:: +4@-7 1,820,000 “1.A.%7
NC A7 (Phoot: 364,000 NC oond\ LSTCATA TN 10

3- n¢é-7 1,820,000 71A%7  ANC AL (Phovk: A7 @AL 2300 (the prevailing
average bank’s deposit interest rate shall be applied on the unpaid balance.
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12,031,012.5 .07 NC 0A9°0T hood~T @-0T 2,406,202.5 “9.0987 NC (Phoo-t:
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Noond AST®7 ool LMOAPATPA: NMI° 99 1Coo@ AN 7LLe PaPAT St
40éh THr@ PeNS@F P0F P28 Té TIHN 20 291AL7 NC ®L TN YNFHTFo-
MMNPOLTOD WeAtFm v P7LLDP@ i PLAN HAA a0 70T PoLeDPmF Pht%X e
77L& 0T PULLmP@m  AN9® fobm 092 PP PUDYT/AVAST a0 0T
NATTIHT® ooy 240G PHAP Poo-0G QWA £12C 0E CHASPT o030t 4Néha-7
eam0- 7 7/3/2000 A.9° N ChtRX e VHA ML TT AoHLGE: Adav@- Pooax
aow/lt Y CUOYT/AVASTD NLELT PIF 9ATT NG ATAV LA AN PaonG
F0T NN TeH PLOMNT® oo ATL7LONT® 8 aoGh: PN 728 &CET
4NCh@7 NINEH ha7h 9°7 PUA “1AL%7T NC ATLTNLLNT ATMTHO AL @PI°:
U9 AN hOFh R CE T N90eH 0 9lA%T NG AACLNLS-NT
(P4-Neham a8S Pa7n NLC) Fane0t AAYNET LT LM AATILTY ao i NS
AEID ASDT PANLA NAYANTT 9°739° 99247 NATTILTA HI® 29017 LaoCMh-::

Pa TSR e 1% Ot Lo PV ATV SCERTT L 200N LT ATTHPOC
0Ll YN T7C AN YANE CooPH TFHA N9INLCS hTH9° 05A AQAYNE
TN 07NLC TAP 215G oo0G  dm@-PA ATHY Nv-at FAAP  POHIN
TE7ALT hbCTS TULCH ChteXe ahSTL (U-A9° oohl NNCS INATLNTES
NAINDNT HCET mMC7@ OoofH 09144 20N AONINETT ALTE Lani14- VO
CahTo. P70 PR (&7 ST

nd.CT NM1997 Anh «®.2.27 OFp N918689° Nav-+ M HNG PCIMe (.SLo. N12011/12
Ahh 458 9UALT NC TCE P17 07h WLWPF9° PAPALCT LCERT hated e 7I1&
0¥ ot LAST NC HNLLD- PAoAN: P216:¢ &CE T ST m-::

aen N2003 Ak <407 07> N916$9° MAU-+ I oot 12 NNt PCIME NSTLO.
N2011/12 ahh 896 “1AL7 NC +CE £17 A7 A7 mPAa P04k 20 NALT NC
LlaoFA:: PO NITLLT haAdSXRS 1L O UAt NAST NC NS Lo-
PAAN PIGE LCET GFm:: M@ LA A0 W7TL MA@ P78 Ch LT
A7 N1995 ahh +toonCFH NaveA Y14k 30 PCTRET AT mPAN N4k
166,800,000 “9.0.%7 NC oo’ LI@MPA::

No Bank Name Owner Year Est. No of Branches | Profit in EB
(2011/2012)
1 Wegagaen Bank (EFFORT) | 1997 90 458,000,000.30
2 Dashen Bank (MIDROC) | 2003 126 896,000,000.50
3 Nyala Insurance (MIDROC) | 1995 30 166,800,000
Company Asset Value

“When all former private insurance companies in Ethiopia were nationalized by the socialist regime that prevailed
from 1974 to 1993, they were taken over by the government-owned insurance corporation. Following the change
to a market-led economy in 1994, many private business institutions, including banks and insurance companies,
were established. Nyala was the seventh to be licensed in July 1995. Nyala Insurance S.C., or NISCO, was
established with 7 million Ethiopian birr in paid-up capital and 25 million birr in authorized capital. Nyala has
raised its capital to 35 million birr in paid-up capital and 50 million birr in authorized capital, with an asset value of
more than 166,800,000 birr. Nyala operates from more than 30 service centers located in all regions throughout
the country.” Source:-www.nyalainsurance.com.
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TPLS PV UrF hoo(ANT® N NTAPT P29TGT YALTE A18A0CTO N.30P9°
NMH-2F atéd-d NG LCEPT NATSXE 77 07h N Ta-d o198 ha?°0r Alh
Ye ALY NC P92.CN0 Ao 1IHN AAYANE SCEET O 120 TIHNT 0L A
aAh@ 3 NCMHPOC N1 44N AATNET A72104% 2I0LELTE TG £LI07MA::

T AGR9C: HPNLICE A1GTE9° OTEART ST MAEING oOT PO werRT
N70e PP9° HLAAD PYIC 1N AHLE ADOLPNT@® Téds ML hHv Oé-Ta-
Ao}t PP 17 Noode: AVHAN “7a@PS  ®L A HCE P1HAAS Pao 30Tl A°YT-
CCEPTT 4NENPTG AN T (B CCEPTT A%t PhLCTS 22&Ch PILHIN
PCTALT AS AAT WNYNET 04T A7 THP®S avl82FE7 1970000 AVHA
NAOF LVT AT NILAD U-BF @L I HCE oo tAAT@7 aoooppC PR
ATMON, 188 1 P TA CUVDY T/ AVASDS CALCT I LCERT ASan-G PUA
ATMPANT::

T (72CH) Yoo GNP GPe PALTFS TG LCET WITLET

Mohamed International Development Research Organization Companies (MIDROC)
POLOAD NA0-4 S0 WG AOAE (P10 NALIC N ovYool hA-hoo-8,
hao 70t AT LCEAT HEMNG K€, LATPS ST (PATOS5%S) N°T7A, DL
DNINF T PHPOGT P t&e vHN AT NHCHC AGoo-G CUA L+COA::
n1%S Ut LCERT NPT7A. PY146ET AhSOLS YN ettt IARTT
PAND ANG-C: oo-0rh: ALAe 14AB Sy Ot LOTTA: P14k
aAngol A AN hhENméet N SEA P BIPGA::

e POCP 71607 1741k P10 P20 T1hNC

(MIDROC Gold Mine Pvt Ltd. Co. (MGOLD)

VY T/hVh8 7 ALh oolao POCP “10L7 COAMAT®? aoAh HGPS AT
L0 TR oo AM OACILPC PIHICT B4 W ALAR PTOUT@ 1o
ALVY° 1@ AR PLLNF waY PMC  ANDHTE P7Ath  h&4LPTG
PNAL?? CAVRE VLS OHT AANAMNMST NJovgo. &TC @B Y11C 1°70h9°
NCYET N2°T5rt L1070 P7LOHPACF: AL AVRT  <Ahhad  AhhAv
MNPt LANPAT ALANPAY 10 PI D AT P77 TLOATE U LOTMA::
NN POCE 2167 1ALTE PNt 2N “1h0C (MIDROC Gold Mine Pyt Ltd.
Co. (MGOLD) ¢9%&Ch A teXxfe +Hnsac8, 24T hhd 1o 979&CHh PoCP
99077 N1990 Anh Nbh aoYav V07 AA-hoo-85 N7LNTFa (4L AAV hA-
hov-8.5 Nad%Xe ool 51.6 “1A%7 fhll LAC oo WTIA PhPPpop
LCET 1w h %P 16&7% hC7 4077 ( National Mining Corporation (NMC)
htdpoo Pel- hood- (PA R&ECh POCP 167 +oohlt:: 11997 Ahh
PVODY /A VAL oo 30 ACLLECh POCP 10L& (POCE n9°F 1 oomt 37,215
nA4-9° INC) N172 29LA%7 Sah LAC PAILTT COCP 210L7 AYEP hood}
L2 Aml: MA@ NA°4-N AnE N 33.57 AOh-PC A’ TC ¢-8.°0 /ir3~1m9°
ng~ @0t Adh A1L70. P97 A7 CoCE n9° T 17,250 nA>24-9° 10~




No Place Region Gold reserve
Kg
1 MIDROC Gold Mine Pvt 51.6
Ltd. Co. (MGOLD
2 Legadembi 37,215 172
3 Metekel Zone (Jila) Benshangul 33,000
4 East Sakaro 17,250

PA1LINT POCP “10L7 0NN ABN ANN 500 hae 2B HC  Cet AL LI15A:
POREC POCT 107 NALA- AL, £970%7 AN P A\TLD hmPAL
hao 3P °Ct 1.6 TLA%T 7 PAIMNL PNLFNLT hd.C PLaoCHN: haoP
AT 9°CT 4,500 e 26-9° POCPS TNC PAPA HooCP Novgnliim- 3,500
nAe 24-9° iméd POCP 9°C LovlFd:: AOCP 1077 78 Noof W -0,
T ANC 29087 21 Noot A%F AN, Térti P 1 Moot AA 27085
AP 9°99° CMNGL T PO PAT@®9I°: hHLI° POCP “10L7 NC/TETE L
APHCAZE 11C «hCIC ‘bé-@0> TIMNLE LANA: $TAI° POCP “10L7 NG+
Poognli@ POCP OC 9°C+ Hén APHCAZE 07LTT@- ©77% A% SAMA:
NMg° ¢ 1Coo@ PUCAS A9°9°rl 381 ¢71&Ch POCP “10L7 1ALk
etmat PN “IhNC NANLT (h ool or UAT hA-hoo-8, PaANTYT £CH 98
Noof- OWPF PVOYT/AVABTD? oot 44 2 Nloof N77L TChHS AL
Ctoowlt NI P 1@ PacRAS VHN V@Y T AVAST  NhANT
WGt PhA78 hAA vHN AA®7 VHA hadd @M holaaA 217 PoCe
996277 N°70aoA AATEXE VHN TPI° CoLm-ANTT av1e ool P14
A% 1 Al ooYon POCE 10L& AT ATST LY Né nANT APV
@M AT 9N <AVLDT LGP BOADT> @LI° Lol ATEBAT@ <« 9°7F
LAAN N4 AL 7: AT ONEC NdWAANiNY 29991 OHt:  ATS% hhTs
AN OCE HHE CAPA: AN LAD- AN LNAN

N2009 Anh AtE&EL Ndué-P 0T NANSGT ANC hood~ @-0T 48 7 (480 hae
94-9°) OCP WA CT/mL @ 11C NovAn 5405 “9.0%7 a0 LAC 0.
aTvRA: hHU- @OT 47.9 7 (470.9 hae 24-9°) OCE 9°CT hoi&Ch 1270,
POCP “10L7 O OPT ibé@ hMVAP COCP “10L7 A9°¢-P°F 693.3 h.e
926-9° POCP 9°CH 20 29087 LA LAC ATLTTT TIAPA::

Financial Information
In October 2009 the National Bank of Ethiopia said that Ethiopia earned US$ 540.5 million

from nearly 48 tonnes of gold exports in the last 10 years. Approximately 47.9 tonnes, worth
US$520.5 million, was produced by the Lege Dembi mine, run by Midroc.

The balance of 693.3 kg worth US$20 million was produced by artisanal miners.
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MqeCn NAA NF L29° 027 9°0e-P hA80 AN 600 h.ae 73HC CeT Noodthd
P0LT AN P AAD-:072LCh POCP “10L7 ALY E: PN LCO T 7,2011
0N AY¢4- ool NN WS oo0lt 33,000 hAD4-9° LA POCE P970L7
N L AT 19PH AAAR oo 0 C1TTE RIAPA: OHT M QA
PANI° 9+q 1L COCT MNP aowlqt IO OCP PO (LGN 19 LAST NC
AT AP POCE 16L& NPT MALXLO-L7 ANNTCHT 9°C9°C
1T APT NF@9° (NPLPPo- 189° 0/1) OoothA BT BA 07204 03 NAU-T
PA.VABT ADAAA ML 71N T9°H ool LF@PA: WITL0- POCP 107
M7 hte COCE °CET TI@N T EI9PCHA: NITL@ heo vt 7,000 BhdC
aodet Noo@NLS 46 TLAL7T NC aoPA-TPL/ATINNT/ 0147 POCT 990L7
°CT N299°%1F AL IFA: N1998 Ahh WIT L@ h?10L75 AMCE. “1'10EC
G P AT @7 CIPCA:LY ASN 0F MR Ch 7L ONHE o T+
POCP 167 n9° T LANT OGé- WP I3 DPA::

PVDY /A Va8 a0t POCT 0L PPLEVA PUHAN YN Ad-E YIC
NN AT PATNA Ad-PNOE ChA L7 IP0GS Pt 778 PavANN-T7
Neo 370 LT SR ooy 31k 9°7 oA PAheoLah TS 2Pl PavAn
RS2 AP ool AAON POCP °10L7 ATE PuSh  2LN  AACT
ifen N0 GM: LAC AT PATSAET VHN @L oohhAS 0. 11C
Al 300 PPLAD S0NC <A9° ANt NN @179 AABIL> AL 79°3
LAY POV T/AVAZT 19 LAOM 11 A®-P LT halkCTS T2LCHh POLHIN
APTPCS PS7°A. 11 LLfom-  GoolM:: P2°Ath TCAELT i PRLICA A
FOEDTFI° : CAAN oo T INI TG P CAY Aovl-e T 24T PUHAN T O 71LL47
ANPTF@:: hith ooYoo VAT hA-hoo-8, n300% ¢9A9° YNF9°F oL 10059
hagdh A7LE PPNt “L0TC 217 POCE °16L7 PNt +7 E9°C 1o hivh
agoao® V07 hA-hao-8, P19LPT +9°aNAT (Role Model) £APT MH'E 1.9 '1@-::
AAN: A7 h10 Ahh 15 hood AGANLNT ATE Phdoomar AT 03 (W LA
gl EPT AN TR Pé- 60 PEA AN APA ACH: §'L v
oH-T) MP0F@- PA: PaTeXe vHA Lemia!! 77 ATl AN a0t
YAt hHY 0AL 9°7 ANV E D190k (LD AA-hoo-8, PT7PA TNN A7L
ANAN(GNS ACIPTE ANT(ALCTF) PPA@ CorhdF @G Poollf@ V-0 e (hhr
NAAT @ CODY T/ AVAST PSI° (-219° 77 thédot: HH1AT@-::

MIDROC Ethiopia Construction Plc. is established in 1993, with a total investment in construction equipment
plant and facilities of Birr 500 million and engaged in a wide range of construction undertakings of all types and
sizes. MIDROC Ethiopia Construction Plc.the Company has undertaken several multi million birr projects in
Ethiopia. To mention a few:

Total
investment | Established
No | Description Owner (in Birr) Date
1 MIDROC Ethiopia Construction Plc. MIDROC 500,000,000 | 1993
2 Sheraton Addis Hotel MIDROC
3 Nani MIDROC Corporate Office Building MIDROC
4 Mekele Referral Hospital Building Tigray State
5 Pharmacure pharmaceuticals manufacturing factory PPMF
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6 African Union Conference Hall & Office Complex African Union
7 Oromia State Conference Hall & Office Complex Oromia State
8 Loli Office and Residential Building Loli
9 Amhara Martyr’s Monument Amhara State
10 | Federal Police Head Quarters Federal Police
11 | Ethiopian Airlines Cargo Terminal Ethiopian Airlines
Total
investment | Established
No | Description Owner (in Birr) Date
MIDROC Ethiopia Group Companies :- Owned by Sheikh Mohammed Hussein Ali Al-Amoudi
1 ADDIS INTERNATIONAL CATERING PLC Al-Amoudi
2 ETHIO AGRI-CEFT PLC Al-Amoudi
3 ETHIO LEATHER INDUSTRY PLC (ELICO) Al-Amoudi
4 KEBIRE ENTERPRISE PLC Al-Amoudi
5 LAME DAIRY PLC Al-Amoudi
6 MAMCO PAPER PRODUCTS PLC Al-Amoudi
7 MIDROC CONSTRUCTION ETHIOPIA PLC Al-Amoudi
MIDROC ENERGY HOUSE ELECTRO-MECHANICAL
8 SERVICES PLC Al-Amoudi
9 MIDROC FOUNDATION SPECIALIST PLC Al-Amoudi
10 | MOHA SOFT DRINKS INDUSTRY SC Al-Amoudi
11 | MUGAD TRAVEL PLC Al-Amoudi
12 | NATIONAL MINING CORPORATION PLC Al-Amoudi
13 | NATIONAL OIL ETHIOPIA PLC (NOC) Al-Amoudi
14 | PHARMACURE PLC Al-Amoudi
15 | SALAM HEALTH CARE PLC Al-Amoudi
16 | SHERATON ADDIS Al-Amoudi
17 | STAR SOAP AND DETERGENT INDUSTRIES PLC Al-Amoudi
18 | UNLIMITED PACKAGING PLC Al-Amoudi
Total
N investment | Established
o Description Owner (in Birr) Date

MIDROC Ethiopia Affiliate Companies :- Owned by the close relatives(family) of

the Chairman.

CABEY PLC

Al-Amoudi family

EAST WEST ETHIO TRANSPORT PLC

Al-Amoudi family

EQUATORIAL BUSINESS GROUP PLC

Al-Amoudi family

NATIONAL MOTORS CORPORATION PLC

Al-Amoudi family

DROC Ethiopia Projects Under Implementation

AWASSA CHIPWOOD PLANT PROJECT

DERBA 5000 TPD CEMENT PLANT PROJECT

HORA FOOD COMPLEX PROJECT

-hUJNI—\ZJ}WNF—‘

HOTEL PROJECTS

(6]

METI (MIDROC EDUCATION AND TRAINING
INSTITUTE)

Source:-For MIDROC Ethiopia Technology Group companies visit the website: www.midroc-
ethiotechgroup.com




The Endowment Fund For The Rehabilitation of Tigrai (EFFORT)

oYt ¢2°ath &CEF eIt €TTC OC 7LD AT24-8 aoAG TI8$9° M S~
?-+AAL. YN The Endowment Fund For The Rehabilitation of Tigrai (EFFORT) £97.0A
A7 PHUI® YA 9°%p voYT OO Arhé AV Good~ ha Te&¢ VHA
PHLL @ UAVE 102 ALCT 9°79° AT (VF24-2 ahHAN D9° ALHNLNL: Tt CLLNT
VOY T NELPTS ¢MC ANIHT T0LTTE 797587 NPT 7 A NavPOMC Catea 07 hH
COLOANNHNT #2940 R0 ©77L 90 10 hHY +TA C@Y T 7T LLT NALCT
OC  AT7: ChaoOlkNT oo -0l PN HAT®  oom7:i PGS OVLt LT @S
PoLLOTEL ST PNCE APavINC NHCHC SPCAA::

e Full List of TPLF Companies Under EFFORT

e Companies with investment capital of < 20,000,000 Million Ethiopian Birr
Companies with investment capital of < 20,000,000 Million Ethiopian Birr

Company Name Year Est.(EC) Capital HQ Board Chairman
Selam Transport 1995 10,000000 Birr Mekele Arkebe Ekubay

Segel Construction 1995 10,000,000 Birr Mekele Araya Zerihun

Mega Net Corp 1995 10,000,000 Birr Mekele Alemseged Gebreamlak
Hitech Park Axion 1995 10,000,000 Birr Mekele Shimelis Kinde
Association

Fana Democracy plc 1995 6,000,000 Birr Mekele Negash Sahle
Express Transit 1995 10,000,000 Birr Mekele Gl/selassie Gidey
Ethio Rental Axion 1995 10,000,000 Birr Mekele Atkilit Kiros
Association

Dilate Brewery 1995 15,000,000 Birr Mekele Kahsay TewoldeTedla
Dessalegn Caterinary 1995 15,000,000 Birr Mekele Dr, Maru Erdaw

Addis Consultancy 1995 10,000,000 Birr Mekele Sibhat Nega

House

Birhane Building 1995 10,000,000 Birr Mekele Bereket Mazengiya
Construction

Total Capital 116, 000,000 birr

Companies with investment capital between 20-49 Million Ethiopian Birr

Company Name Year Est (EC) Capital HQ Board Chairman
Sheba Tannery Factory 1995 40,000,000 Birr Wukro Abadi Zemu

Axion Assoc.

Meskerem Investment 1995 40,000,000 Birr Axum Tewodros Ayes Tesfaye
Africa Insurance Axion (1995 30,000,000 Birr A.Ababa Yohannes Ekubay
Association

Global Auto Sparepart 1995 26,000,000 Birr A.Ababa Teklebirhan Habtu
Experience Ethiopia 1995 26,000,000 Birr Mekele Tony Hiki

Travel

Addis Engineering 1995 25,000,000 Birr A.Ababa Arkebe Ekubay
Consultancy

Hiwot Agriculture 1995 25,000,000 Birr Mekele Yohannes Kidane
Mechanization

Berhe Chemical Axion 1995 25,000,000 Birr Mekele Abadi Zemu

Rahwa Yebegina Fiyel 1995 25,000,000 Birr Mekele Yassin Abdurahman
Export

Star Pharmaceuticals 1995 25,000,000 Birr Mekele Arkebe Ekubay
Tesfa Livestock 1995 20,000,000 Birr Mekele Yohannes Kidane
Total Capital 307,000,000 Birr



Companies with a paid-up capital of >50.000.000 Million Ethiopian Birr

Company Name Year Est.(EC) Capital HQ Board Chairman
Almedan Garment 1995 660,000,000 Birr Mekele Abadi Zemu
Factory

Mesfin Industrial 1995 500,000,000 Birr Mekele Arkebe Ekubay
Company

Mesob Cement Factory (1995 240,000,000 Birr Mekele Abadi Zemu
Almeda Textile Factory 1995 180,000,000 Birr Mekele Abadi Zemu

Sur Construction 1995 150,000,000 Birr A.Ababa Arkebe Ekubay
Trans Ethiopia 1995 100,000,000 Birr Mekele Shimelis Kinde
Dedebit Saving & Loan (1995 60,000,000 Birr Mekele Atkilit Kiros
Ezana Mining 1995 55,000,000 Birr A.Ababa Tewodros H. Berhe
Development

Addis Pharmaceuticals 1995 53,000,000 Birr A.Ababa Abadi Zemu
Production

Tana Trading House 1995 50,000,000 Birr A.Ababa Sibhat Nega

Axion Association

Total Capital 1,868,000,000 Birr

Companies that did not make their paid-up capital public

Ambassel Commerce Brook Chemical Share

Dashen Beer Factory
Amhara Meleso MaquaQuam
Saba Emnebered

Adwa Flour Factory

Trans Ethiopia

Sebhat Nega PLC

Dima Honey Processinf plant
Aberdele Animal Export
Company

Dinsho Share Company

Express Ethio Travel Service
Berhan Building Construction
Guna Trade Services
Wendo Trading

Tikal Agri Tigrai

Addis Transport

Zeleke Agricultural
Mechanization PLC

Maichew Particle Board

Tigrai Tagai Association

Tigrai Development PLC

Star Pharmaceutical Importers
Biftu Dinsho

Shala Advertisement
Wegagen Bank

Walta Industry

Tikur Abbay Transport

Company

Computer Networking Technology
National Electromechanical
Oromia Credit Bank

National Geo-Textile

Alage Forest Products

Martha poultry

Beruk Tesfa Plastic Factory

These 66 companies are owned and managed by ethnic Tigreans
*Some Board Chairmen might have moved within the parastatals
*The amount shown on the tables above are initial start up capitals. The total networth of the parastatals has quadrupled.

Phb.CTS 72Ch Pt 0T PCI T

N1967 99° PhT%EEe ®FLLP a0 (2C7T) N114E @0T 7U7F N7A HCH
oL bAPN CCEPTT NAPE £TC 20/1974 ®L oo 30t 101 NPIHPOCS Noom-Ln
GNENDTINITS A0 CT0 NTCPT e FCE PTIE T PIMC avdetd
ACALT7 Ol 0N 101G AL 211.01C( Ministry of National Resource Development)
OC CHOLO T LT AT8L0THSEC DAMTS ALY NAPE HOma-::

NHVI° oowltiento? TCE LPTF7 APE A%INL09° Cor 30t Né-S LT AETA,
+ERI® POC Ne-PT® hoot AC 03T CPrT7 OFT 0PNA ANTELC OWC AF8 1824
+o0T: POC NGLETa hoot NG NAL CPHTT LT Moo 720t hé-2 LT AL,
A8 1524 AT PLCT MFLLP B-219° 711G NCHEPTiPhawT ioon 07 i HAD:

ASEATITINGL i 0LE NLLPTF CHla-TT WET 019 heé-@ ddldoo BT 1967
aOh 1983 A.9° £409° NLET AN TP VPTo +meoo-0CT@:: NH GV vISF 189
+8842F 099940 1I1C ANV OGPPGI° CiPH PMC ANIHTS ¢2°Ath hebPT
n1617  AblPH @I L P PN ICINMC  o0btFS el FCE LPTTT NAPE



N.OCN® PA- oot NaoGTIAHS Dt 09947 4C AL ANTN14-9°:: Pao 30t
M, hoHN hLANAND- INC(Fn0) ATE ool Moo T AL ANINLI®:

PVDY T/a.Vh8.7 a0 70 : Phhol avdt Nao(iT:iPIMC ovdt NAHS Dlé-1 h 60
alh 90 haod~ A@-B 11C OANYNET MeoAT Chte& 7 vVHA oo 70T P0G £L241
NaA®-P+ Cen'i1d. PLENT LLOTF oo 30t 1 CATRELT VHA PN Lt Po19 6T
ao k7 HITE ook AL Poome9® ool NF AT8AD NWOYT/hAVA8TD ao 30T
V10070t LTI h1983 7.9° PV /A Va8 ao 30t N kT AT LTS
nvhent?  TLLOECI P00 he-f BT AETO(Roo It R AT
NeodMC  Nh8.0 ANNS NAAT A2é64 AANT POLTT NL9I°4 17,549 NLATF 2INHSL.C
Cool:: Qv @-0T NALO ANNS N ELESP ANFELET NLI°4 1,242 ao§lf WPTG 5,507
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¢ According to the Planning Commissioner, Office for the Revision of Addis Ababa
Master Plan (ORAAMP), housing is a “high priority” for the City, for several reasons:
Of the roughly 150,000 kebele housing units in Addis today, 70-80 percent will
cease to exist in 20 years’ time due to their poor quality of construction.

e Government Housing:-This comprises housing for government employees and
constitutes about 34 percent of the formal housing stock, which includes roughly
16,000(17,549 based on the new study) rental housing units managed by the Rental
Housing Authority (RHA).17 These are mostly units acquired by the government
during nationalization, which had rents above 100 Birr per month.
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Ethiopia: Economic Performance and the Role of the Private Sector

6 - Ownership concentration

The increased role of the private sector in the Ethiopian economy outside the agriculture
sector is largely due to two groups of actors, the MIDROC-group, owned by the Ethio-Saudi
businessman Sheik Mohammad Hussein Al-Amoudi, and the TPLF-owned Endowment Fund
for the Rehabilitation of Tigray, the EFFORT-group.

Sheik Al-Amoudi’'s business activities include agricultural, industrial and service activities.
MIDROC-Ethiopia includes for example the newly completed luxury Sheraton Hotel in Addis
Ababa, the Pepsi-Cola factory in Addis Ababa, the National Mining Corporation, Dashen
Bank, and Nyala Insurance Company but also companies in agriculture, transport, and the
construction sectors. According to informal information, MIDROC-Ethiopia also has, or has
advanced, plans to go into the health and education sector, including the establishment of a
private university.

It is obvious that the MIDROC-group has a size and orientation that makes it highly
influential and important in the Ethiopian business life. Its activities also seem to be of a
long-term character. It is of great importance that the MIDROC-group does not get a
dominant position within a specific sector or market. The strategy so far seems to be to
create a largely diversified business conglomerate covering most business sectors of the
economy. However, from the perspective of market concentration it is essential to follow
closely the development of MIDROC Ethiopia and how it uses its actual and potential market
power. Even though Sheik Mohammad Hussein Al-Amoudi’'s MIDROC group’s business
activities are widespread and increasing, this group has not created a debate and a criticism
that can compete with the debate about and the criticism of the other non-government
business group, the EFFORTgroup.

As is clear from its name, this group has both its objective and its activities largely directed
towards the Tigray region. Like the MIDROCqgroup, the EFFORT-group operates in more or
less all business sectors. According to information from EFFORT, this group was founded in
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August 1995 and its working capital is derived from resources endowed to the Foundation.
EFFORT invests in several sectors of the Ethiopian economy (EFFORT 1997). Each of the
Fund’'s companies “is an independent commercial entity registered under the commercial
code of Ethiopia” (ibid.). Furthermore, “The activities of the Endowment Fund for the
rehabilitation of Tigray complement government development programs” (ibid.).27

The EFFORT-group has organised itself along the following business sector lines:

— Agriculture and agro-processing,— Construction and engineering,— Manufacturing,— Mining,
— Services, including banking (Wegagan) and transports (TESCO)

According to information obtained from interviews with private sector representatives, it
seems so far to be mainly in the transport sector that the EFFORT-group has reached a
dominant position. According to information from EFFORT, the Trans-Ethiopia Company’s
(TESCO) share of the Ethiopian freight market was 35 per cent in the fiscal year 1995/96.

It is obvious that the above-mentioned market position of TESCO, together with rules and
procedures in the transport sector, easily lead to distortions and a feeling of discrimination
among private individual truckers and trucking associations.

Considering the crucial role of the transport sector in Ethiopia, it is important to follow and
analyse the situation in the transport market carefully and for the government to take
necessary steps in the regulation and implementation of its transport policy so that efficiency
is promoted and the risks of or actual abuses of distortionary market power are eliminated or
reduced. The situation in the trucking industry should also be studied as an example of the
problems that can arise as a result of the close links between the ruling government and
party-owned private enterprises. Through such a critical study the risks of unfair competition

and social losses due to inefficiency can be reduced or even eliminated.

As noted above, the EFFORT-group has its basis in the Tigray People’s Liberation Front
(TPLF) even though it is formally an independent share company. From the point of view of
efficient competition, as indicated by the experience from the transport sector and revealed
in the surveys about the business climate mentioned above, the close relation between
TPLF and the present Ethiopian government easily creates doubts about the equal treatment
of EFFORT-companies and other non-party-related private companies. As there is no
efficient and working commercial legislation, these doubts, well founded or not, easily create

problems concerning the government’s legitimacy and the credibility of its private sector
policies.

The doubts about the equal treatment of various non-government private actors within a
sector, independently of the form of ownership and organisation, will most likely increase
with the growth of party related business. Therefore, it may turn out to be a severe problem
that the Ethiopian government decided to allow the party to run businesses in October 1997.

There are at least two potential motives behind this change in policy. The change may be
seen as a way to mobilise and utilise all available resources in the development process.
However, it may also be seen as a way for the EPRDF to keep control over the more
market-oriented and privatised economy, not only from the government offices but also as
an active owner of business corporations.28

Turning to the likely effects of the new policy, on the one hand, this change in policy can
contribute to more regionally balanced economic activities than those that now characterize
rural Ethiopia where non peasant activities as a rule are in an infant stage. The exception
today is Tigray, where the EFFORT-group clearly gives this region important non-agricultural
resource. On the other hand, the increased involvement of the party in the business
community easily creates negative effects in terms of reduced credibility and legitimacy of
the government in the Ethiopian and international business community. There is an obvious
risk that these negative effects will more than outweigh the shortrun positive effects of
mobilising and allocating party funds to the development of non-government economic

activities.
Source:-SWEDISH INTERNATIONAL DEVELOPMENT COOPERATION AGENCY, sida@sida.se, www.sida.se
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